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Purpose

The Accounting Manual for Public School Districts in the State of Washington (Accounting Manual) for the 2010–11 school year was published April 2010.  A number of new legislative items that affect school district accounting starting in the 2010–11 school year had not been finalized as of that date.  The purpose of this bulletin is to provide school districts with this additional guidance in the form of an addendum to the 2010–11 Accounting Manual.

Effective Date

The effective date of this bulletin is September 2010, and the changes are applicable to the school district fiscal year beginning September 1, 2010.

Guidance Overview

This guidance covers the following topics:

1. Attachment A provides information on the reporting of expenditures for alternative learning experience (ALE) programs in accordance with section 501(1)(p) of the 2010 Supplemental Operating Budget (ESSB 6444).  
2. Attachment B provides information related to 2SSB 6702, which provides for the opportunity for juveniles who are incarcerated in adult jail facilities to receive a program of basic education.

3. Attachment C provides information related to SB 6218, which provides that school districts who wish to issue non-voted bonds in excess of $250,000 must hold a public hearing prior to the issuance of those bonds and must publish notice of that hearing in a local newspaper.

4. Attachment D outlines a new revenue code for districts to record payments from the Department of the Treasury related to tax credits on eligible bonds issued by the district.

5. Attachment E contains errata items that have been discovered since the printing of the Accounting Manual.

Assistance
If you would like additional information, please contact Daniel Lunghofer at (360) 725-6303, or Daniel.lunghofer@k12.wa.us.  The agency TTY number is (360) 664-3631.  This information is also available on the agency website at http://www.k12.wa.us/safs. 

FINANCIAL RESOURCES

Shawn Lewis
Chief Financial Officer

SCHOOL APPORTIONMENT, FINANCIAL SERVICES, AND FINANCE REFORM

Calvin W. Brodie
Director
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Attachment A
BACKGROUND
In Section 501(1)(p) of the 2010 Supplemental Operating Budget (ESHB 6444), the Legislature directed OSPI to require that all districts receiving general apportionment funding for alternative learning experience (ALE) programs as defined in WAC 392-121-182 to provide separate financial accounting of expenditures for the ALE programs.
GUIDANCE
The following is added to Chapter 6:

02
Basic Education—Alternative Learning Experience

Record expenditures for providing a basic education to students that are claimed for state apportionment under the provision of WAC 392-121-182 Alternative Learning Experience.   This would include expenditures for providing basic education to those students that are enrolled in an on-line program as defined in WAC 392-502-010.

Expenditures related to Activity 72 Information Systems are allowed within this program only to the extent that they are directly related to the ALE program.  Examples of allowable expenditures for this program are computers and related hardware necessary to run the program, software and software licenses, and other charges that are directly attributable to the program.

(Reference: RCW 28A.150.262, WAC 392-121-182, WAC 392-502-010, Chapter 37, Laws of 2010 1st Special Session, ¶501(1)(p).)

	PROGRAM 02 – BASIC EDUCATION—ALTERNATIVE LEARNING EXPERIENCE

	OBJECTS OF EXPENDITURE

	
	
	
	Debit
Transfer
	Credit
Transfer
	Cert.

Salaries
	Class.

Salaries
	Employee

Benefits
	Supplies, Inst.

Mat’ls Noncap
	Purchased

Services
	Travel
	Capital

Outlay

	ACTIVITY
	Total
	(0)
	(1)
	(2)
	(3)
	(4)
	(5)
	(7)
	(8)
	(9)

	21
	Supervision
	
	
	
	
	
	
	
	
	
	

	22
	Learning Resources
	
	
	
	
	
	
	
	
	
	

	23
	Principal’s Office
	
	
	
	
	
	
	
	
	
	

	24
	Guidance and Counseling
	
	
	
	
	
	
	
	
	
	

	25
	Pupil Management and Safety
	
	
	
	
	
	
	
	
	
	

	26
	Health/Related Services
	
	
	
	
	
	
	
	
	
	

	27
	Teaching
	
	
	
	
	
	
	
	
	
	

	28
	Extracurricular
	
	
	
	
	
	
	
	
	
	

	29
	Payments to School Districts
	
	
	
	
	
	
	
	
	
	

	72
	Information Systems
	
	
	
	
	
	
	
	
	
	

	
	TOTALS
	
	
	
	
	
	
	
	
	
	


Attachment B

BACKGROUND

2SSB 6702 requires that juveniles who are incarcerated in adult jail facilities are to be provided with the opportunity to receive a program of basic education.

Districts that have an adult jail within their boundaries are required to offer or contract to offer a program of basic education for any juveniles that are held in the jail.  The bill provides that this education shall be provided within five days of receiving notification from the adult jail that a juvenile has been incarcerated.

GUIDANCE

The following is added to Chapter 6 of the Accounting Manual:

59
Institutions—Juveniles in Adult Jails

Record expenditures for providing a program of basic education to youth under the age of 18 who are incarcerated in adult correctional facilities.

(Reference: 2SSB 6702; Chapter 226, Laws of 2010.)
	PROGRAM 59 – INSTITUTIONS—JUVENILES IN ADULT JAILS

	OBJECTS OF EXPENDITURE

	
	
	
	Debit
Transfer
	Credit
Transfer
	Cert.

Salaries
	Class.

Salaries
	Employee

Benefits
	Supplies, Inst.

Mat’ls Noncap
	Purchased

Services
	Travel
	Capital

Outlay

	ACTIVITY
	Total
	(0)
	(1)
	(2)
	(3)
	(4)
	(5)
	(7)
	(8)
	(9)

	21
	Supervision
	
	
	
	
	
	
	
	
	
	

	22
	Learning Resources
	
	
	
	
	
	
	
	
	
	

	23
	Principal’s Office
	
	
	
	
	
	
	
	
	
	

	24
	Guidance and Counseling
	
	
	
	
	
	
	
	
	
	

	25
	Pupil Management and Safety
	
	
	
	
	
	
	
	
	
	

	26
	Health/Related Services
	
	
	
	
	
	
	
	
	
	

	27
	Teaching
	
	
	
	
	
	
	
	
	
	

	28
	Extracurricular
	
	
	
	
	
	
	
	
	
	

	29
	Payments to School Districts
	
	
	
	
	
	
	
	
	
	

	
	TOTALS
	
	
	
	
	
	
	
	
	
	


The following is added to Chapter 5:

4159
Institutions—Juveniles in Adult Jails


Applicable Fund: (GF)

Record revenues received from OSPI to pay for education programs provided to juveniles who are incarcerated in adult jail facilities.

(Reference: 2SSB 6702, Chapter 226, Laws of 2010.)

Attachment C

BACKGROUND

A new form of tax credit bond was introduced with the American Recovery and Reinvestment Act of 2009 (ARRA), known as the Build America Bond (BAB).  These bonds allow issuers of qualifying bonds to receive a payment from the Department of the Treasury equal to 35% of the interest on the bonds.

The Hiring Incentives to Restore Employment Act of 2010 (HIRE Act) expanded the tax credit rules from BABs to the Qualified Zone Academy Bond (QZAB) and Qualified School Construction Bond (QSCB) program as well.

GUIDANCE

The following is added to Chapter 5:

5600
Qualified Bond Interest Credit—Federal


Applicable Fund: (GF, DSF, CPF, TVF)

Record payments received from the Department of the Treasury that are refundable tax credits paid on certain qualified tax credit bonds issued by the district.  Eligible bonds are the following:

· Build America Bonds issued after February 17, 2009 and before January 1, 2011, as authorized under the American Recovery and Reinvestment Act of 2009.

· Qualified Zone Academy Bonds issued after March 18, 2010, as authorized under the Hiring Incentives to Restore Employment Act of 2010.

· Qualified School Construction Bonds issued after March 18, 2010, as authorized under the Hiring Incentives to Restore Employment Act of 2010.

Eligible bonds must meet all other statutory requirements specific to the type of bond being issued, and districts must have made an irrevocable election to have the tax credit rules apply to the bond issue.  

(Reference: American Recovery and Reinvestment Act of 2009, Section 1531; Hiring Incentives to Restore Employment Act of 2010, Section 301.)

Attachment D

BACKGROUND

SB 6218 was passed during the 2010 Legislative Session.  This bill requires that school districts wishing to issue non-voted bonds in excess of $250,000 must hold a public hearing about the bonds, and must publish notice of that hearing in a local newspaper.

GUIDANCE

The following is added to Chapter 3 in the Accounting Manual, under the heading “Nonvoted Bonds Under RCW 28A.530.080” on page 3-26:

Under RCW 28A.530.080(2), districts that wish to issue non-voted bonds in excess of $250,000 must first hold a public hearing about the bonds, and are required to give notice of the hearing.  The notice must be published in a local newspaper at least once a week for two weeks, with the last publication date being no later than seven days before the meeting.  This notice must include information about the time and place of the hearing, the amount of the bonds, the nature and terms of the bonds, and the means for repayment of the bonds.  This requirement does not apply to any refinancing or refunding of outstanding bonds, whether voted or non-voted.
Attachment E
ERRATA

1) On page 9-21, under the heading “Ongoing Technology and Maintenance Expenditures and Transfers”, the first paragraph should be changed to read:
“Certain moneys in the Capital Projects Fund may be transferred to the district’s General Fund and used for certain, non-capital technology and/or maintenance and repair costs (RCW 28A.320.330(2)(f)(ii) and (g)).  Capital Projects Fund moneys that are used in this manner shall be transferred to the General Fund, where the expenditures are recorded.  These non-capital expenditures include:”
2) In Chapter 4, the fund balance matrix for GL 820 Committed to Encumbrances and the text for GL 820 show different available funds.  GL 820 should be open in the General Fund, the Associated Student Body Fund, the Capital Projects Fund, and the Transportation Vehicle Fund. 
