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February 14, 2007
(X) Action Required


Date Due: 3/22/07

(  ) Informational

MEMORANDUM NO. 007-07M  CHILD NUTRITION SERVICES

TO:

Educational Service District Superintendents



Selected School Food Service Supervisors

FROM:

Dr. Terry Bergeson, State Superintendent of Public Instruction

RE:

United States Department of Agriculture (USDA) Beef Direct Diversion for 2007-08 School Year.
CONTACT:
R.A. Skip Skinner, (360) 725-6209, skip.skinner@k12.wa.us
Subject to national and international market conditions, USDA is allocating slightly more ground beef for school year (SY) 08, September 2007–June 2008 than in previous years.  Therefore, more coarse ground beef is available for direct diversion to approved processors for SY 08.  
The Office of Superintendent of Public Instruction, Child Nutrition Services, Food Distribution Program will offer to all eligible recipient agencies (RAs) the following three state processed, precooked, USDA beef commodities: 
Beef Teriyaki Nuggets and Beef Crumbles will be offered every month starting in September.

The USDA beef processed and precooked beef patty will again be offered in SY 08 in the months of October, December, and February, primarily for small schools in Group 1, 2 or 3.
Beef Patty 237/2.7oz. patties/case, pre-cooked, home-style shaped.
Please review your current usage of ground beef to determine the percentage of beef you wish diverted for SY 08 and to which processor.   

Keep in mind the following:

· Diverted beef goes directly to the processor, weighs 60 pounds, and is a coarse grind.  There will be processing fees and may be delivery charges from the processor to your district or subagent.  There will be no shipping, storage, or handling fees from Child Nutrition Services’ food distribution section.  There will be an administrative fee assessed of $.90 per case.

You are limited to USDA/Washington State approved processors, their approved products, and you must be in compliance with your local, state and federal procurement regulations.

· Nondiverted raw beef goes directly to your district or subagent, weighs 40 pounds, and is a fine grind.  There will be shipping, storage, and handling fees, based upon the total number of cases shipped.  The average cost is approximately $1.95 per 

case. 
Due to high delivery charges for small shipments and minimums at the processing plants, you can divert no fewer than 34 each, 60 pound cases or 2,040 pounds.  To consider direct diversions, the minimum total reimbursable lunches served (TLS) is 60,000 and must be 100 percent diversion (see examples below).  

Note:  Your TLS is found in the 1800 “H” report in Bulletin 026-06 dated April 24, 2006.
Example 1:
At 100% diversion the minimum TLS is 60,000.  The beef diversion factor is approximately .0006.  Multiply 60,000 x .0006 = 36 cases or 


2,160 pounds.
Example 2:
At 75% diversion the minimum TLS is 75,000.  


75,000 x 75% diversion = 56,250 net TLS.

56,250 x .0006 = 34 cases or 2,040 pounds.
Example 3:
At 50% diversion minimum TLS is 120,000.

If you have questions regarding this memorandum, please contact Skip Skinner at 
(360) 725-6209 or Roen Esmond at (360) 725-6215 in Child Nutrition Services.
The agency TTY number is (360) 664-3631.  This memorandum is also available on the agency Web site at the following http://www.k12.wa.us/bulletinsmemos/.  

STUDENT SUPPORT 
Martin T. Mueller  
George C. Sneller, Director

Assistant Superintendent
Child Nutrition Services
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