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BULLETIN NO. 017-10  
SCHOOL APPORTIONMENT, FINANCIAL SERVICES, AND FINANCE REFORM
TO:
Educational Service District Superintendents


Chief School District Administrators


Assistant Superintendents for Business and/or Business Managers
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Randy I. Dorn, State Superintendent of Public Instruction

RE:
School District Accounting Manual Revisions for 2010–11
CONTACT:
Calvin W. Brodie, Director, School Apportionment, Financial Services, and Finance Reform; (360) 725-6300; cal.brodie@k12.wa.us

Agency TTY (360) 664-3631

PURPOSE

The Accounting Manual for Public School Districts in the State of Washington (Accounting Manual) has been revised for the 2010–11 school year. The purpose of this bulletin is to advise school districts of revisions to and distribution of the Accounting Manual.

EFFECTIVE DATE

The effective date of the revised Accounting Manual is September 2010, and the changes are applicable to the school district fiscal year beginning September 1, 2010.

ACCOUNTING MANUAL REVISIONS
An overview of the revisions by chapter follows in Attachment A, which is attached. 
DISTRIBUTION
The Accounting Manual is distributed electronically; printed copies are not mailed to school districts. The Accounting Manual can be accessed on-line by selecting “Instructions,” “Accounting Manual,” and “2010–11” from the SAFS webpage at: http://www.k12.wa.us/safs/. 
Direct access is at: http://www.k12.wa.us/safs/INS/ACC/1011/am.asp.   
An on-line “print version” is provided to produce double-sided copies. Hardcopies of the Accounting Manual can be ordered from School Apportionment, Financial Services and Finance Reform (SAFS&FR) for a fee by contacting Becky Dillon at (360) 725-6300, Becky.Dillon@k12.wa.us, or OSPI SAFS&FR, P.O. Box 47200, Olympia, WA 98504.
SCHOOL DISTRICT ACCOUNTING ADVISORY COMMITTEE

The revisions to the accounting manual represent the work of the School District Accounting Advisory Committee that, by statute, is advisory to the Office of Superintendent of Public Instruction and the State Auditor’s Office. Committee members are representatives of the Washington State Association of County Treasurers, the Washington Association of School Business Officials, the Washington Association of School Administrators, the Washington Association for Career and Technical Education, the Washington School Information Processing Cooperative, the Association of Educational Service Districts, the State Auditor’s Office, Office of the State Treasurer, and Office of Superintendent of Public Instruction. All meetings are open to the public. Committee information including minutes are located on the web at: http://www.k12.wa.us/safs/pub/com/sdaac.asp.

ASSISTANCE

If you would like additional clarification concerning the accounting definitions, theory, or practice underlying the revisions, please contact School Apportionment, Financial Services and Finance Reform, (360) 725-6303, or any member of the School District Accounting Advisory Committee listed at the front of the Accounting Manual. The agency TTY number is (360) 664-3631.

This information is also available on the agency website at: http://www.k12.wa.us/safs/.

FINANCIAL RESOURCES

School Apportionment, Financial Services, AND FINANCE REFORM
Calvin W. Brodie
Director

RD: dsl
Attachment A

Changes to the School District Accounting Manual

For School Year 2010–11
In All Chapters

1. Minor typographical fixes throughout the manual.
2. With the adoption of GASB Statement 54 pertaining to Fund Balance Reporting, changes to fund balance terminology throughout the manual needed to be changed.  Among the changes:
a. In most cases, references to “Reserved Fund Balance” were changed to “Restricted Fund Balance.”
b. References to “Unreserved, Designated Fund Balance” were changed to either “Committed Fund Balance” or “Assigned Fund Balance” as appropriate to the situation.
c. References to “Unreserved, Undesignated Fund Balance” were changed to “Unassigned Fund Balance.”
Chapter 1: Principles of Accounting

1. Pages 1-4 through 1-8, under the heading “Types of Funds”: Changed the fund names in the following manner:
General Fund (Fund 1)
Special Revenue Funds (Fund 4)
Capital Projects Fund (Fund 2)
Transportation Vehicle Fund (Fund 9)
Debt Service Fund (Fund 3)
Permanent Fund (Fund 8)
Private Purpose Trust Fund (Fund 7)

2. Page 1-4: Added the following text to the last paragraph under Fund Accounting Systems: 
“For financial reporting purposes, each of the major funds has been assigned a number for ease of reference and identification on the F-196.  The numbers that are included in the fund listings below are the fund references on the F-196.  Not all funds have numbers assigned to them; these funds are either not permitted for school districts in Washington State or their use is so narrow that they do not warrant their own fund number.”

Chapter 2: Budgeting


No changes.

Chapter 3: Accounting Guidelines

1. Page 3-12: Changed the next-to-last bullet under the heading “Imprest Accounts” to read “Imprest bank accounts and petty cash, stamp, and change funds (accounts) should be reconciled, when replenished, to the authorized maximum amount.”

2. Page 3-23: 

a. Changed the heading “Short-Term Obligations” to “Short-Term and Long-Term Obligations.”

b. Changed the first paragraph to read: “When a school district borrows money, it can face some difficult budgeting and accounting issues.  Short-term debt is very different from long-term debt in terms of creating a financing source.  Long-term debt creates an Other Financing Source.  Short-term debt does not.”

3. Page 3-25:

a. Changed the first sub-heading to “Accounting and Budgeting for Conditional Sales Contracts and Long-Term Notes.”

b. Added the following sentence to the first paragraph: “The seller may provide the needed financing in the form of a capital lease.”

c. Changed the second paragraph to read: “A note is a loan from a bank or similar lender, or a transaction that has the elements of a conditional sales contract, except that the district receives title to the acquisition immediately and the original vendor is paid off with the loan proceeds.”

d. Changed the third paragraph to read: “Long-term conditional sales contracts or notes shall be reported at face (gross) value, instead of net of trade-in and other costs.  The fact that payment is made directly to a vendor on a district’s behalf does not alleviate the need for fully reporting the transaction in the district’s accounting system.”

e. Changed the heading “Second Expenditures or Double Expenditures in Long-Term Conditional Sales Contract or Nonvoted Note Financing” to “Initial and Periodic Expenditures in Long-Term Conditional Sales Contract or Nonvoted Note Financing.”

f. Changed the first paragraph under the heading to read: “Financing through the use of a long-term conditional sales contract requires the school district recognize the expenditure (debit Account 530) and an Other Financing Sources (credit Account 965) equal to the net present value of the minimum lease payments in governmental funds.”

g. Added the following as the second paragraph: “This equipment expenditure must be budgeted accordingly.  The debit payments of principal and interest at maturity are to be charged to Account 530 (Expenditures), Program 97, Activity 84 (Principal) and Activity 83 (Interest) in governmental funds.  The district must remember to budget both the initial expenditure for the recognition of the purchase of the asset and the periodic expenditures for the payments for the current year.”

h. Changed the next paragraph to read: “The initial expenditures arises because the acquiring fund must recognize as an expenditure the full purchase amount of the asset when it is acquired, regardless of the method of financing its purchase.  This expenditure should be recorded as a Capital Outlay (Object 9) if it meets the district’s capitalization policy or Supplies (Object 5) if it does not, in either the General Fund or the Transportation Vehicle Fund, or in the appropriate expenditure type in the Capital Projects Funds.”

i. Changed the last paragraph to read: “The periodic expenditures arise when the current principal portion of conditional sales contracts or nonvoted notes comes due.  These principal expenditures should be charged to Program 97, Activity 84, Object 7.  The current…”

4. Page 3-26, under the heading “Nonvoted Bonds under RCW 28A.530.080”:
Added the following before the first paragraph: “Bonds issued by the district without a vote of the people are defined as non-voted bonds.  Examples include Limited Tax General Obligation (LTGO) bonds and, typically, Qualified Zone Academy Bonds (QZABs).”

5. Pages 3-34 to 3-35: Changed the last bullet under the paragraph starting with “Transfers of resources” to read:
“*Additional statutory authority has been granted enabling districts to:
*Transfer moneys related to state forest revenue from the Debt Service Fund to the Capital Projects Fund (RCW 28A.320.330(3) and RCW 79.64.110(3)).
*Transfer moneys from the Capital Projects Fund to the General Fund for certain technology-related expenditures (RCW 28A.320.330(2)(f)(ii)).  See Chapter 9 for additional guidance.
*Transfer moneys from the Capital Projects Fund to the General Funds for certain major renovation and repair-related expenditures (RCW 28A.320.330(2)(g)).  See Chapter 9 for additional guidance.”

Chapter 4: General Ledger Accounts

1. Page 4-4: Opened GL code 635 in the Pension Trust Fund.

2. Page 4-5: Changed the GL matrix to incorporate the new fund balance types described in GASB Statement 54.

3. Page 4-12: Added the sentence ‘This account is only used by districts that opt to maintain a Long-Term Debt “holding account.”’ to GL codes 470, 475, and 480.

4. Page 4-20: Changed the description under GL 635 to: “This account is used to record the liability to participating employees for money withheld from their wages and/or matching funds paid by the district that will be paid to the employee in the future.  If the district is the trustee of the plan funds, these amounts should be recorded in the district’s Other Employee Benefits Trust Fund.”

5. Page 4-22: Added the following sentence to the first paragraph under GL code 690: “This account is only used by districts that opt to maintain a Long-Term Debt “holding account.””

6. Pages 4-23 through 4-33: Re-wrote the portion of the chapter dealing with Fund Balance General Ledger Accounts to incorporate new fund balance types described in GASB Statement 54.

a. Under the heading “Fund Balance”, changed the text to read:
General ledger fund balance accounts for governmental funds are divided into five general categories:
“Nonspendable” Accounts
Nonspendable accounts represent those portions of fund balance that cannot be spent either because they are not in a spendable form, or are legally required to be maintained intact.  In net assets of district-wide reporting, this also includes the long-term component or loans and notes receivable.
“Restricted” Accounts
Restricted accounts represent those amounts that, except for those items reported as Nonspendable, are restricted to specific purposes.  These restrictions may either be:
(1) Externally imposed by creditors, grantors, contributors, laws, or regulations of other governments, or
(2) Imposed by law through constitutional provisions or enabling legislation.
“Committed” Accounts
Committed accounts represent those amounts that can only be used for specific purposes pursuant to constraints imposed by resolution of the school board.  Thus, the committed fund balances cannot be used for any other purposes unless the board passes another resolution ending the commitment.
“Assigned” Accounts
Assigned accounts represent those that are constrained by the school district’s intent to be used for specific purposes, but are neither restricted nor committed.  Authority for making these assignments may rest with senior administration of the school district.  For funds other than the General Fund, the amount of residual fund balance that is spendable after all restrictions, commitments, and other assignments have been made is classified as assigned.
“Unassigned” Accounts
Unassigned fund balance is the residual fund balance designation for the general fund.  The amount contained in this account within the General Fund represents that amount of fund balance that is spendable but has not been restricted, committed, or assigned to specific purposes within the General Fund.  In other funds, the unassigned fund balance is used if a school district has over extended the resources available within the fund and can only be negative.
b. The following changes were made to the General Ledger accounts:

i. Renamed GL 810 as Restricted for Other Items.

ii. Renamed GL 815 as Restricted for Unequalized Deductible Revenues.

iii. Renamed GL 820 as Committed to Encumbrances.

iv. Added GL 821 Restricted for Carryover of Restricted Revenues.

v. Renamed GL 830 as Restricted for Debt Service.

vi. Renamed GL 835 as Restricted for Arbitrage Rebate.

vii. Renamed GL 840 as Nonspendable Fund Balance—Inventory and Prepaid Items.

viii. Added GL 845 Restricted for Self Insurance.

ix. Renamed GL 850 as Restricted for Uninsured Risks.

x. Renamed GL 855 as Nonspendable Fund Balance—Trust Principal.

xi. Renamed GL 861 as Restricted from Bond Proceeds.

xii. Renamed GL 862 as Restricted from Levy Proceeds.

xiii. Renamed GL 863 as Restricted from State Proceeds.

xiv. Renamed GL 864 as Restricted from Federal Proceeds.

xv. Renamed GL 865 as Restricted from Other Proceeds.

xvi. Added GL 866 Restricted from Impact Fee Proceeds.

xvii. Added GL 867 Restricted from Mitigation Fee Proceeds.

xviii. Renamed GL 869 as Restricted from Undistributed Proceeds.

xix. Renamed GL 870 as Committed to Other Purposes.

xx. Added GL 872 Committed to Minimum Fund Balance Policy.

xxi. Renamed GL 875 as Assigned to Contingencies.

xxii. Added GL 884 Assigned to Other Capital Projects.

xxiii. Added GL 888 Assigned to Other Purposes.

xxiv. Added GL 889 Assigned to Fund Purposes.

xxv. Renamed GL 890 as Unassigned Fund Balance.

7. Chapter-wide changes: In places where an account mentions closing to GL 890 Unreserved, Undesignated Fund Balance, changed the reference to “890 Unassigned Fund Balance (GF) or 889 Assigned to Fund Purposes (other applicable funds)” where applicable.

Chapter 5: Revenues and Other Financing Sources

1. Page 5-2:

a. Changed the sentence after the Associated Student Body codes to read “Note: See the Associated Student Body section in Chapter 6 for more detail of proper classification of ASB activities.”

b. Deleted the paragraph starting with “For the following funds” and the table immediately following it.

c. Added the two following paragraphs:
“For Private Purpose Trust Funds, each individual trust shall be assigned a unique identifying number to be used to record revenues and expenses for the individual trust.
Number series are assigned as follows:
100(0) Series – Scholarships
200(0) Series – Student Aid
300(0) Series – Other

2. Page 5-3:

a. Deleted the “Note:” after the heading 2000 Local Support Non-Tax.
b. Changed the titles of revenue accounts 2288, 2289, and 2998 to include the words “Sales of Goods, Supplies, and Services.”

3. Page 5-9: Deleted the small table “Fund Abbreviations.”

4. Page 5-10:

a. Changed the title of the heading to Revenues and Other Financing Sources Descriptions.

b. Added the following after the heading Revenues and Other Financing Sources Descriptions:
“The following fund abbreviations are used to describe which revenue codes may be used within each fund:
“GF
General Fund
“CPF
Capital Projects Fund
“DSF
Debt Service Fund
“TVF
Transportation Vehicle Fund.”

5. Page 5-11: Deleted the second sentence in the paragraph under “2000 Local Support Non-Tax (GL 960).”

6. Page 5-13: Added “Sales of Goods, Supplies, and Services” to the end of the titles for revenue accounts 2288, 2289, and 2298.

7. Pages 5-17, 5-19, and 5-20: Changed the titles of Revenue accounts 4130, 4230, and 4330 from “State Match” to “State Funding Assistance.”

Chapter 6: Expenditure Accounts

1. Page 6-35: Changed the first paragraph under Object 8 Travel to read:
“This object is used to record expenditures for authorized travel in accordance with the policies of the school district.  This travel may include contractual services for transporting school district employees, students, employment candidates, and representatives from place to place and the furnishing of accommodations, incidental to travel and other expenditures necessitated by travel.  Do not include expenditures for transporting students to and from school, instruction sites, or extracurricular activities which are recorded in Program 99 or the ASB Fund.”

2. Page 6-58: Changed the title of type code 61 to Bond Issuance and/or Election, and deleted type codes 62 and 63.

3. Page 6-60: 

a. Changed the text of type code 61 to read:
“61 Bond Issuance and/or Election
“Record expenditures incurred in issuing bonds such as attorney’s fees, underwriting fees, rating agencies and related costs.  Also you may record here successful capital levy and bond election costs.  If the related election fails, these expenditures shall be recorded in the General Fund.  Expenditures such as transfer fees incurred after bonds are issued should be recorded in the Debt Service Fund.”

b. Deleted type codes 62 and 63 and related text.

c. Under the heading “Expenditure Object Codes – Optional”: deleted everything after the first paragraph.

4. Page 6-61: In the source and use code table, added the following lines:
“6 Amounts received from Impact Fees in accordance with the Growth Management Act.
“7 Amounts received from Mitigation Fees in accordance with the State Environmental Protection Act.”

5. Page 6-62: In the general ledger accounts table, added the following lines in the appropriate location within the table:
“866 Restricted from Impact Fee Proceeds.
“867 Restricted from Mitigation Fee Proceeds.”

6. Page 6-63: Added the following paragraph after the first paragraph under Transportation Vehicle Fund Expenditures:
“As prescribed in WAC 392-142-260, the allowable uses of Transportation Vehicle Fund moneys by school districts are (1) the purchase of school buses, and (2) performing major repairs of a school bus receiving prior approval by the superintendent of public instruction.”

Chapter 7: General Journal Entries

1. Page 7-10: Added the second half of the journal entry for recording a reduction in taxes receivable.

2. Page 7-11: Changed the title of “Accounts Payable” to “Accounts Payable / Encumbrances.”  Added journal entries relating to the recording of encumbrances as a part of the process.

3. Page 7-12: Added entries to record modifications to a district’s budget.

4. Pages 7-15 through 7-17: Added journal entries pertaining to Interfund Loans and Interfund Transfers.

5. Page 7-18: Added journal entries for Capital Projects Technology/Maintenance Transfers.
6. Page 7-26: Added journal entries relating to the recording of Deferred Compensation.

7. Page 7-59: In the Capital Projects Fund entries, changed account titles from “State Match” to “State Funding Assistance.”

8. Page 7-62: Added journal entries for Donated Capital Assets, Donated Non-Capital Assets, and Donated Services.

Chapter 8: Reporting

1. Page 8-4: Deleted the second paragraph under the subsection header “Overview of Report F-196.”

Chapter 9: Information Unique to Each Fund

1. Page 9-17: Changed the first sentence for Special Levies to “Special levies are restricted to the following: the same purposes that bond proceeds may be used for, as well as major renovations of buildings including the replacement of facilities and systems where periodic repairs are no longer economical or extend the useful life of the facility or system beyond its original planned useful life.”

2. Page 9-20: Changed the first sentence under “Renovations” to read “The Capital Projects Fund records major renovations and replacement of facilities and systems consisting of roofing, floor covering, exterior walls and windows or service systems when periodic repairs are no longer economical.”

3. Page 9-21:

a. Changed the heading “Technology Systems Expenditures and Transfers” to “Ongoing Technology Maintenance Expenditures and Transfers.”

b. Deleted the first paragraph under that heading.

c. Changed the paragraph beginning with “Moneys in the…” to read:
“Certain moneys in the Capital Projects Fund may be transferred to the district’s General Fund and used for certain, non-capital technology and/or maintenance and repair costs (RCW 28A.320.330(2)(f)(ii) and (g)).  These non-capital expenditures include:”

d. Deleted the paragraph that began with “[Prior language:]”

e. Changed the paragraph starting with “[New language:]” to read:
“Ongoing Technology Costs associated with the application and modernization of technology systems for operations and instruction including, but not limited to, the ongoing fees for online applications, subscriptions, or software licenses, including upgrades and incidental services, and ongoing training related to the installation and integration of these products and services.”

4. Page 9-22: 

a. Added the following three paragraphs:
“Maintenance and Repair  Major equipment repair, painting of facilities, and other major preventative maintenance purposes.  Based on the district’s most recent two-year history of General Fund maintenance expenditures, financial resources used for this purpose may not replace routine annual preventative maintenance expenditures made from the district’s General Fund.
“Transfers/Sources of Funding All funds used in the Capital Projects Fund including, but not limited to, interest earnings on unrestricted Capital Projects Funds, can be used for the purposes of RCW 28A.320.330(2)(f)(ii) and (g), with the exception of funds derived from the following sources: A) bond proceeds and interest on bond proceeds; B) school impact/mitigation fees and interest on school impact/mitigation fees; c) proceeds from the Washington LOCAL program; or D) other sources subject to legal or contractual restrictions as to use (for example, grant proceeds).
“For further information on the transfer process, refer to Chapter 3, Interfund Transfers.”

b. Deleted the subsection labeled “Initial Questions in the Decision-Making Process.”

Chapter 10: Grant Management


No changes.

Appendix A: Glossary of Terms

1. Page A-3: Deleted the second sentence in the definition of Accounts Payable.

2. Page A-7: Added the following: “Assigned Fund Balance.  Those portions of a district’s ending fund balance that have been set aside by the board of directors’ or management’s intent to use the funds for a particular purpose.  The assignment of fund balance reflects intent only, and does not create a contractual obligation on behalf of the board of directors.”

3. Page A-10: Changed the wording within “Budget, Balanced” of “estimated reserved fund balance” to “estimated nonspendable and restricted fund balance.”

4. Page A-14: Added the following: “Committed Fund Balance.  Those portions of fund balance that have been committed to a specific purpose by action of the board of directors of a school district through a resolution.  Committed funds cannot be used for a different purpose, except by another specific resolution of the board ending the commitment.”

5. Page A-19: Deleted the entry for Designated Unreserved Fund Balance.

6. Page A-23: Changed the wording within Final Amended Budget to reference fund balance restrictions instead of reserves.  Also page A-25, ‘Fund’; 

7. Page A-26:

a. Added the following: “Fund Balance, Assigned.  An account used to segregate a portion of fund balance which is marked for an intended, specific use by management or the board of directors.  These amounts are not legally restricted nor do they represent a formal commitment on behalf of management or the board of directors.  For funds other than the General Fund, these amounts represent the excess of the assets of a fund over its liabilities, restrictions, commitments, and are in spendable form.”

b. Added the following: “Fund Balance, Committed.  An account used to segregate a portion of fund balance which has been committed to a specific purpose by a formal action of the board of directors of a school district.  Once committed, these amounts cannot be used for another purpose without a specific action taken by the board of directors to end the commitment.”

c. Added the following: “Fund Balance, Nonspendable.  An account used to segregate that portion of fund balance which is represented by assets that are not in a spendable form, such as inventories, prepaid items, or trust principal that is required to be maintained intact.”

d. Changed the title of “Fund Balance, Reserved” to “Fund Balance, Restricted” and changed the definition to: “An account used to segregate a portion of fund balance which is legally restricted for a specific use.”

e. Changed the title of “Fund Balance, Unreserved” to “Fund Balance, Unassigned,” and changed the definition to: “ In the General Fund, the excess of the fund’s assets over its liabilities, restricted, committed and assigned fund balance accounts, and is considered to be in spendable format.  In all other funds, the deficit of a fund’s liabilities, restrictions and commitments over its assets.”

8. Page A-41:

a. Added the following: “Nonspendable Fund Balance.  Those portions of a district’s ending fund balance that are not available for use, either because they are not in spendable form or they are legally required to be maintained intact.  Examples include the inventory for a student store (not in spendable form), and the corpus of a trust fund (legally required to be maintained intact).”

b. Added the following: “Nonspendable Fund Balance—Inventory.  A general ledger account used to represent the portion of a district’s ending fund balance to indicate that inventories of supplies do not represent “available resources.”  The amount reported in this account is dependent upon the method of inventory accounting used by the district.  Under the purchases method, an asset for material inventory is presented on the balance sheet with an identical amount as Nonspendable fund balance as the expenditure have been fully charged.  Under the consumption method, this amount should be set at the normal operating level since this amount is not generally available for consumption.”

9. Page A-47: Under “Proprietary Accounts”, changed the reference “reserves” to “restrictions and commitments.”

10. Page A-49: Added the following definition for real property: “Real property generally encompasses land, land improvements, buildings, and equipment that is integrated and firmly attached.  For example, a building’s HVAC system would be real property (integrated into the building), but a window-mounted air conditioner would not be considered real property.”

11. Page A-52: 

a. Changed the title of “Reserve” to “Restriction.”

b. Changed the title of “Reserve for Debt Service” to “Restricted for Debt Service.”

c. Deleted the entry for “Reserve for Encumbrances.” 

d. Changed the title of “Reserve for Interfund Loans Receivable” to “Restriction for Interfund Loans Receivable,” and changed the account number reference from “810 Reserved for Other Items” to “810 Restricted for Other Items.”

12. Page A-53:

a. Deleted the entry for “Reserve for Inventory.”

b. Changed the title of “Reserve for Other Items” to “Restricted for Other Items.”

c. Changed the title of “Reserve for Unequalized Deductible Revenue” to “Restricted for Unequalized Deductible Revenue.”

d. Changed the title of “Reserve for Uninsured Risks” to “Restricted for Uninsured Risks.”

e. Changed the title of “Reserved Fund Balance” to “Restricted Fund Balance.”

13. Page A-61: Changed the title of “Undesignated Unreserved Fund Balance” to “Unassigned Fund Balance.”

Appendix B: Notes to the Financial Statements

1. Page CASH-3: Added the following to note 1(d):
“Deductible Revenues
“During the 20XW-XX school year, the district received $_______ in deductible revenues, such as state forest revenues.  As of August 31, 20XX, $________ of these revenues have not been deducted from the district’s General Apportionment.  Because of timing issues, these revenues will be deducted from the district’s General Apportionment during the 20XX-XY school year.  The amount of deductible revenue outstanding is shown as a restriction of fund balance to reflect this future reduction.”

2. Page CASH-5: Changed note 1(i) to read:
“Fund Balance – May contain restrictions, commitments, or assignments.
“Restrictions are legal restrictions on spending of the fund balance of a district based upon statute, WAC, or other legal requirements beyond the discretion of the board of directors of the district.  Examples include anticipated carryover or recovery of revenues previously received and restricted as to usage.
“Commitments represent formal actions taken by the board of directors to commit funds for specific purposes.  Funds that have been committed cannot be used for another purpose unless the board of directors takes a specific action to end the commitment.
“Assignments are used to set aside financial resources for specific purposes.  These accounts reflect tentative management plans for future financial resource use such as the replacement of equipment or the assignment of resources for contingencies.”

3. Page F196-6: Changed note 1(g) in the same manner.

Appendix C: Selected Pronouncements of the Governmental Accounting Standards Board


No changes.

Appendix D: Reference Materials


No changes.

Appendix E: Additional Accounting Guidance

1. Renamed this appendix to “Additional Accounting Guidance.”

2. Deleted the text of the Addendum to Bulletin 025-07.

3. Deleted Attachment 5 (Technology Expenditures and Capital Projects Fund Transfer Guidance).

4. Deleted Attachment 6 (Special Education Excess Cost Accounting Guidance).

5. Deleted Attachment 7 (Additional Revenue and Expenditure Guidance).

6. Changed Attachments 1-4 (dealing with To/From Transportation) to just be one section of Appendix E.  Updated OSPI staff contacts within the section.

7. Pages E-3, E-4 and E-5: Deleted sentences that begin with “Please note” and refer to districts having to change their accounting practices.

Appendix F: Federal Stimulus Account Codes


No changes.

