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BULLETIN NO. 021-09  SCHOOL APPORTIONMENT AND FINANCIAL SERVICES

TO:
Educational Service District Superintendents


Chief School District Administrators


Assistant Superintendents for Business and/or Business Managers

FROM:
Randy I. Dorn, State Superintendent of Public Instruction

RE:
School District Accounting Manual Revisions for 2009–10
CONTACT:
Calvin W. Brodie, Director, School Apportionment and Financial Services

(360) 725-6300; cal.brodie@k12.wa.us

Agency TTY (360) 664-3631

PURPOSE

The Accounting Manual for Public School Districts in the State of Washington (Accounting Manual) has been revised for the 2009–10 school year. The purpose of this bulletin is to advise school districts of revisions to and distribution of the Accounting Manual.

EFFECTIVE DATE

The effective date of the revised Accounting Manual is September 2009, and the changes are applicable to the school district fiscal year beginning September 1, 2009.

ACCOUNTING MANUAL REVISIONS
An overview of the revisions by chapter follows in Attachment A, which is attached. 
DISTRIBUTION
The Accounting Manual is distributed electronically; printed copies are not mailed to school districts. The Accounting Manual can be accessed on-line by selecting “Instructions,” “Accounting Manual,” and “2009–10” from the SAFS webpage at: http://www.k12.wa.us/safs/. 
Direct access is at: http://www.k12.wa.us/safs/INS/ACC/0910/am.asp.   
An on-line “print version” is provided to produce double-sided copies. Hardcopies of the Accounting Manual can be ordered from School Apportionment and Financial Services (SAFS) for a fee by contacting Becky Dillon at (360) 725-6300, Becky.Dillon@k12.wa.us, or OSPI SAFS, P.O. Box 47200, Olympia, WA 98504.
SCHOOL DISTRICT ACCOUNTING ADVISORY COMMITTEE

The revisions to the accounting manual represent the work of the School District Accounting Advisory Committee that, by statute, is advisory to the Office of Superintendent of Public Instruction and the State Auditor’s Office. Committee members are representatives of the Washington State Association of County Treasurers, the Washington Association of School Business Officials, the Washington Association of School Administrators, the Washington Association for Career and Technical Education, the Washington School Information Processing Cooperative, the Association of Educational Service Districts, the State Auditor’s Office, Office of the State Treasurer, and Office of Superintendent of Public Instruction. All meetings are open to the public. Committee information including minutes are located on the web at: http://www.k12.wa.us/safs/pub/com/sdaac.asp.

ASSISTANCE

If you would like additional clarification concerning the accounting definitions, theory, or practice underlying the revisions, please contact School Apportionment and Financial Services, (360) 725-6303, or any member of the School District Accounting Advisory Committee listed at the front of the Accounting Manual. The agency TTY number is (360) 664-3631.

This information is also available on the agency website at: http://www.k12.wa.us/safs/.

FINANCIAL RESOURCES

Jennifer Priddy
Assistant Superintendent

School Apportionment and Financial Services

Calvin W. Brodie
Director

RD: dsl
Attachment A

Changes to the School District Accounting Manual

For School Year 2009–10
In all chapters

1. Chapters were reformatted to remove major section breaks.  

2. The footer was changed in all chapters.

a. Pagination changed to chapter number-page number. For example, chapter 1 page 10 is formatted as 1-10.  Chapter 6, Section 9, page 2 in the 2008–09  Accounting Manual would now be Chapter 6, page 58 (6-58).  The Supersedes date was removed and the Effective Date will be September of the current school year.

b. Removed references to section/page numbers and replaced with just page numbers.

3. Since there are no major section breaks, blank pages were removed except after a table of contents (if appropriate), or at the end of a chapter (if appropriate).
4. We recommend re-printing the entire manual due to the page number changes.
Chapter 1—Principles of Accounting
1. Page 1-5: under the description of Capital Projects Funds, second paragraph, changed the wording to read “Within the state of Washington, two funds are used for the acquisition or construction of major capital facilities or assets: the Capital Projects Fund and the Transportation Vehicle Fund.
2. Page 1-3: changed the arrangement of the categories of financial statements: Regulatory Basis (F-196) first, Cash Basis second, and then GAAP Basis Financial Statements third.
3. Page 1-11, Depreciation of Capital Assets: moved the GAAP basis requirements box to the end of the section.
4. Page 1-13, Annual Budgets: deleted the first two paragraphs.
Chapter 2—Budgeting

1. Page 2-1: changed the first sentence to read “The school budget document may be the most important single publication that any school system presents to the local citizens.”
2. Page 2-2: changed the first section header to “Annual Schedule for Budgeting.”
3. Page 2-3, last paragraph: changed all references to the F-203C to F-203.
4. Page 2-4, under Budgeting:
a. The paragraph with “Budgets should include…” has been changed to read:
“Budgets should include a provision for deductible revenues where applicable.  If a district receives revenue in any of the following revenue accounts, the amount is deducted from the state payment (3100 General Apportionment):”
b.  “3100 General Apportionment” removed from the list.
c. At the end of the next paragraph, the last sentence was changed to “Cash basis districts must reserve fund balance at year-end for the unequalized portion of the deductible revenue not yet recovered by OSPI (GL Account 815 – Reserved for Unequalized Deductible Revenue).”
5. Page 2-7, under Budget Extensions: changed the second sentence of the first paragraph to read “The school district must complete a budget extension prior to incurring expenditures in excess of the total of such appropriations as required by RCW 28A.505.150.”
Chapter 3—Accounting Guidelines

1. Page 3-2, Components of Internal Controls, #5 (Monitoring): changed the first sentence to read “Management systems and internal activities require monitoring to assess the quality of their performance over time.”
2. Page 3-5, under Cash Receipts, deleted the last sentence (which stated “(See Chapter 3.)”).
3. Page 3-8, at the start of the Receivables section:
a. The first paragraph is changed to:
“Revenues or other positive increments in financial resources should be treated as accounts receivable at the time the revenues are earned or an invoice is issued or a grant claim is filed.”
b. At the end of the second paragraph, the references were changed to “GASB Cod. Sec. 1600.114 and 115.”
4. Page 3-11: at the end of the Advance Payment Travel Account section, the last sentence was changed to “No advance of any kind may be made to any officer or employee at any time when they are delinquent in accounting for or repaying a prior advance.”

5. Page 3-14: under Inventory, changed the second sentence to read “Inventories may be accounted for using one of two methods: the purchases method where inventories are treated as expenditures when acquired, or the consumption method which recognizes expenditures as the goods are used.”

6. Page 3-14: under Inventory, changed the first sub-header to read “Inventory Accounting,” and changed the first paragraph to read “The two approved inventory accounting methods are “perpetual” and “periodic.””

7. Page 3-15: under Inventory Cost Valuation Methods, changed the first sentence to read “The inventory cost valuation method selected should clearly reflect the flow of resources.”

8. Page 3-15: under Expenditure Recognition Alternatives, changed the sentence to read “Inventory items may be considered expenditures either when purchased (purchases method) or when used (consumption method), but significant amounts of inventory at year-end should be reported on the balance sheet (GASB Cod. Sec. 1600.124).”

9. Page 3-16: deleted the GAAP guidance box (at the end of Prepaid Items).
10. Page 3-18: changed the fifth paragraph to read:
“When assets are transferred from locations or sites, or when they change internal ownership by fund type, the district should ensure these changes are communicated to the area responsible for the capital asset records.” 

11. Page 3-25, under Second Expenditures or Double Expenditures, changed the second sentence of the third paragraph to read “This is the second or double expenditure, and is recorded as an expenditure for debt payment in Program 97 Districtwide Support, Activity 84 Debt Principal.”
12. Page 3-26, changed the first paragraph to read “The current principal portion of conditional sales contracts or nonvoted notes should be charged to Program 97, Activity 84 Principal.  The current interest portion of any debt payment should be recorded in Program 97, Activity 83, Object 7.” 

13. Page 3-28, under Capitalized Leases or Leases with Option to Purchase, changed the first paragraph to:
“RCW 28A.335.170 permits the district to enter into contracts with board approval to provide pupil transportation services; rent or lease building space and portable buildings; and rent or have maintained security systems, computers, and other equipment.” 
14. Page 3-28, under Operating Leases, changed the first paragraph to:
“RCW 28A.335.170 permits the district to enter into contracts with board approval to provide pupil transportation services; rent or lease building space and portable buildings; and rent or have maintained security systems, computers, and other equipment.” 
15. Page 3-35: the first paragraph under “Authority”, changed the second sentence to “(More information on accounting for Shared Service Arrangement  is available later in this chapter.)”
Chapter 4—General Ledger Accounts

1. Table of Contents: added GL 815¢ Reserved for Unequalized Deductible Revenue

2. Table of Contents: added GL 497
[image: image1.png]


 Accumulated Depreciation – Transportation Equipment

3. Table of Contents: added “¢ Indicates a general ledger account that is used for cash basis districts only.”

4. In the GL Matrix by Fund, some changes of “Na” to “na.”

5. Various pages: Added allowable funds to various GL codes to match the Matrix.

6. Page 4-3: added GL code 497 Accumulated Depreciation – Transportation Equipment (CA).
7. Page 4-5: added GL code 815 ¢ Reserved for Unequalized Deductible Revenue.
8. Page 4-6: added to the legend “¢ Indicates a general ledger account used only by districts using cash basis accounting.” 
9. Page 4-13: added GL 497, Accumulated Depreciation – Transportation Equipment, Applicable Fund: (CA).
10. Page 4-16: under GL 536, added “Credit with closing entry to Account 890 Unreserved, Undesignated Fund Balance.”

11. Page 4-24: added the following for GL 815:
815¢ Reserved for Unequalized Deductible Revenue
Applicable Fund: (GF, Cash Basis Districts only)
This account is provided as a means for reserving and restricting fund balance for future recovery of deductible revenues. Refer to Chapter 2 for more information on deductible revenues.  Cash basis districts make a reservation of recoverable revenue at the time the revenue is received for reversal at the time the revenue is recovered. This account would be used for the following funding streams: 1400 Local in Lieu of Taxes, 1600 County-Administered Forests, 3600 State Forests, 5400 Federal in Lieu of Taxes, 5500 Federal Forests. These General Fund revenues of the school district reduce the state payment to the district in Revenue 3100 General Apportionment.

· Credit with the amount to be reserved. (Contra entry: debit Account 890 Unreserved, Undesignated Fund Balance.)

· Debit with the amount removed from the reserve when the purpose for the reserve has been fulfilled.

Chapter 5—Revenue and Other Financing Sources
1. Table of Contents: deleted Revenue Account 2299 (School Bus Revenue) and added 7189 (Other Community Services) .

2. Page 5-3: deleted Revenue 2299 from matrix. 
3. Page 5-5: revised 6151, 6152, and 6153 to “ESEA Disadvantaged – Federal,” “Other Title Grants Under ESEA – Federal,” and “ESEA Migrant – Federal,” respectively.

4. Page 5-6: revised 6251, 6252, and 6253 in the same manner.

5. Page 5-7: revised 6351, 6352, and 6353 in the same manner.

6. Page 5-8: added Revenue 7189 Other Community Services to matrix. 

7. Page 5-13: under Revenue 2289 Other Community Services:

a. Changed the first sentence to read “Record revenue from the sales of goods, supplies, services or non-to-from transportation by the community service program.”

b. Added the following paragraph to 2289 (Other Community Services):
“Additionally, record revenue from bus riders for the use of the district’s school buses, such as reimbursements from community groups. Transportation operation revenue allocation received from the state is recorded in Revenue Account 4199 Transportation – Operations.”

8. Page 5-13: deleted Revenue 2299 School Bus Revenue.

9. Page 5-17: changed the WAC reference under Revenue 4121 to 392-172A-02100.

10. Page 5-20: changed the WAC reference under Revenue 4321 to 392-172A-02100.

11. Page 5-24, et al: revised the text within 6151, 6152, 6251, 6252, and 6351 from “Specific programs include” to “Specific programs include, but are not limited to, the following:”

12. Page 5-25, et al: added Title V, Part D—Fund for the Improvement of Education (Carol M. White Physical Education Program) to 6152 and 6252.

13. Page 5-27: Revenue Account 6167 – Changed the first paragraph to read:
Record revenue from federal grants received through OSPI to assist school districts in providing supplemental education programs for children who are (1) enrolled members (or at least quarter-blood members) of federally recognized tribes eligible for service by the Bureau of Indian Education and (2) between age 3 and Grade 12 with priority given to those residing on or near Indian reservations. (Education contracts under Johnson-O’Malley Act.)

14. Page 5-33: Revenue Account 6267 – Changed the first paragraph in the same manner.

15. Page 5-39: Revenue Account 6367 – Changed the first paragraph in the same manner.

16. Page 5-42: added Revenue 7189 Other Community Services, with the following text:
“Record revenues received from other school districts for community service activities.  This includes revenues related to non-to-from transportation expenditures.”
17. Page 5-42: changed the paragraph under GL 8000 to read:
“Revenue recorded in this category comes from nonfederal resources provided by local agencies, governments, and governmental associations not provided for elsewhere.  State resources should be recorded under the 3000 or 4000 series.  Federal resources should be recorded in the 5000 or 6000 series.”
18. Page 5-44: under Revenue Account 9200, Sale of Real Property, changed the paragraph to read:
“Record the proceeds from the sale of land and/or buildings.  Pursuant to RCW 28A.335.130, the proceeds from any sale of school district real property by a board of directors shall be deposited to the Debt Service Fund and/or the Capital Projects Fund, except for amounts required to be expended for the costs associated with the sale of such property, which moneys may be deposited into the fund from which the expenditure was incurred.  For real property to be sold, it must have been declared surplus by the board of directors.”
Chapter 6—Expenditure Accounts
1. Page 6-1: the Subsidiary Account Format was revised and corrected.

2. Page 6-1, very bottom: the last sentence changed to “The following chart shows the revenue codes for each program.”

3. Page 6-2: revised the titles of Programs 51, 52, and 53:

a. Program 51: ESEA Disadvantaged–Federal

b. Program 52: Other Title Grants Under ESEA–Federal

c. Program 53: ESEA Migrant–Federal 
4. Page 6-6: retitled programs 51, 52, and 53 in the same manner
5. Pages 6-10 to 6-11: revised Program 51 and 52 from “Specific programs include” to “Specific programs include, but are not limited to, the following:”

6. Page 6-11: removed Title I, Part F—Comprehensive School Reform from program 51.

7. Page 6-11: added Title V, Part D—Fund for the Improvement of Education (Carol M. White Physical Education Program) to Program 52.

8. Page 6-12, under Program 57: changed the last sentence to read “Note: ESEA Title I, Part D, subpart 2 expenditures should be recorded under program 51.”

9. Page 6-14, under Program 67 (Indian Education): changed the first paragraph to read: 
“Record expenditures from federal grants to assist school districts in providing supplemental education programs for children who are (1) enrolled members (or at least quarter-blood members) of federally recognized tribes eligible for service by the Bureau of Indian Education and (2) are between age 3 through Grade 12 with priority given to those residing on or near Indian reservations.”

10. Page 6-15:
a. Added GEAR UP (Gaining Early Awareness and Readiness for Undergraduate Programs), and Refugee School Impact, revised DASA to Drug and Alcohol Substance Abuse (DASA) Prevention and Intervention, deleted Class Size Reduction, and Reading Excellence, and added Local Funded to the description of Full Day Kindergarten in the list of Program 79 examples. 
b. Under Program 80 Community services: changed the first two sentences to read “Record in the 80 series expenditures for operating programs primarily for the benefit of the whole community or some segment of the community.  Exclude regular instructional programs operated by the school district.”
11. Page 6-19: under Activity 11, the second paragraph was revised to “Include such items as expenditures for board memberships, audits, elections, legal services, judgments not covered by insurance, census, and, as provided by RCW 36.70.015, for regional planning.”

12. Page 6-23: changed Activity 41 Supervision to read:
“This activity is used to record the expenditures for managing, directing, and supervising the food service program.
Services include those of supervisory, secretarial, and other assistants involved in the administration of the food service program.  Examples include: directors, director’s support staff, and dieticians.”

13. Page 6-23: changed the second sentence of Activity 44 Operations to read: ”Include services of cooks, cashiers, and kitchen help expenditures, contractual services, supplies and materials (other than food), travel, and capital outlay.”

14. Page 6-24: changed Activity 51 Supervision to read:
“This activity is used to record expenditures relating to the overall supervision of the pupil transportation program.
Include the expenditures for managing, directing, and supervising the transportation program.  Services include those of supervisory, secretarial, and other assistants in establishing routings and schedules, supervision of vehicle operations and maintenance, dispatching, and training pupil transportation staff.”

15. Page 6-25: changed Activity 61 Supervision to read: 
“This activity is used to record expenditures relating to the supervision of the maintenance and operations of the school district.
Include the expenditures for the services of supervisory personnel and their secretarial and clerical assistants, property managers, assistant property managers, and those administrative expenses required for maintenance and operation oversight.”

16. Page 6-46: changed the activity/object code matrix for Program 52 to be consistent for Activities 29, 63, 64, and 65 with other programs.

17. Page 6-53: changed the matrix for Program 88 to open Activity 68, Object 0 to be consistent with other programs.

Chapter 7—General Journal Entries

1. Complete rewrite of Chapter 7. 

Chapter 8—Financial Reporting 
1. The State Auditor’s Compliance Opinion was revised. 
2. The entire section of the SEFA has been removed.

3. Page 8-14, under the schedule of long-term debt: the third sentence in the paragraph under “Description” changed to read “Construction contracts are not considered long-term debt.”

Chapter 9—Information Unique to Each Fund
1. Under the Table of Contents: 

a. Deleted all items pertaining to ASB GL accounts.
b. Deleted all items pertaining to ASB journal entries.
c. Deleted all items pertaining to Trust Fund GL accounts.
d. Deleted all items pertaining to Trust Fund journal entries.
2. Within the text:

a. Deleted all items pertaining to ASB GL accounts.
b. Deleted all items pertaining to ASB journal entries.
c. Deleted all items pertaining to Trust Fund GL accounts.
d. Deleted all items pertaining to Trust Fund journal entries.
3. Page 9-1: deleted the last paragraph beginning with “In this chapter…”  

4. Page 9-2: changed the last sentence of the third paragraph to read “See also Chapter 9 ASB.”
5. Page 9-2: changed the last sentence of the first paragraph to read “See Chapter 1, Principles of Accounting, for additional information on the modified accrual basis of accounting.”

6. Page 9-15: changed the last paragraph to read:
“Within the state of Washington, two funds are used for the acquisition or construction of major capital facilities or assets: the Capital Projects Fund and the Transportation Vehicle Fund.  (See the Transportation Vehicle Fund section in this chapter.)  The Capital Projects Fund is created by RCW 28A.320.330.”

Chapter 10—Grant Management
1. No changes.
Appendix A–Glossary
1. C

a. Added: Compensatory Education.  Education programs that are designed to be a program of supplementary instruction and, as such, are not intended to provide the primary instruction.
2. D

a. Added: Deductible Revenue.  Deductible revenues are generated from the use or sale of forest lands, or payments received in lieu of taxes from local, state, or federal sources.  Revenues received from these sources in the General Fund are deducted from the General Fund Apportionment.
3. P

a. “Pass-Through Entity” changed to “Pass-Through Agency”; all uses of “entity” changed to “agency” in definition.

b. “Pass-Through Grants” changed to “Pass-Through Awards”; all uses of “grants” changed to “awards” in definition.

4. R

a. Rebate Arbitrage was determined to be a repeat, albeit with slightly different wording, of Arbitrage Rebate and so was deleted. 

b. Added: Reserved for Unequalized Deductible Revenue.  A general ledger account used by cash basis districts to set aside a portion of fund balance to indicate forest revenue or other deductible revenues that have not yet been offset against the district’s general apportionment amount on Report 1191.
Appendix B—Footnote Appendix 
1. An attempt was made to standardize the footnotes appendix.  Any changes that were made to all sections are listed separately from the individual sections.

2. ALL SECTIONS

a. Under the Pensions note:

i. Changed the second paragraph to read “Membership by retirement system program as of June 30, 200X:”

ii. Changed the second sentence of the paragraph starting with “Under current law” to read “Employer required contributions in dollars (Participant information for all plans is as of August 31):”

b. Under the Deferred Compensation Plans note, added or changed the text to read:
“457 Plan – Deferred Compensation Plan
(District employees have the option of participating in an IRC, Section 457, deferred compensation plan administered by the state deferred compensation plan, or the district.
A separate disclosure is required for districts with material Section 457 Plans.
403(b) Plan – Tax Sheltered Annuity (TSA)
The district offers a tax deferred annuity plan for its employees.  The plan may permit participants to defer a portion of their salary until future years under two types of deferrals: elective deferrals (employee contribution) and non-elective contribution (employer matching).
The district complies with IRS regulations that require school districts to have a written plan to include participating investment companies, types of investments, loans, transfers, and various requirements.  The plan is administered by {a third party administrator or} {the school district}.  The plan assets are assets of the school district employees, not the school district, and are therefore not reflected on these financial statements.  {For the year ended August 31, 20XX, the school district made $xx,xxx in {discretionary and/or matching} employer contributions to the plan.}

3. Section 2 (OCBOA – Cash)

a. Page 3, under Budgetary Basis of Accounting: changed the last sentence to read: “Fund balance is budgeted as available resources and under statute, may not be negative, unless the district enters into binding conditions with state oversight pursuant to RCW 28A.505.110.”

b. Page 3, under Deposits and Investments: changed the third paragraph to read “The district’s deposits are guaranteed up to $1 million entirely by federal depository insurance.”

c. Page 4, changed the first paragraph to read “RCW 28A.320.320 authorizes district funds to be invested in (1) securities…”

d. Page 5, added the following paragraph before Note 2:
“(i) Fund Balance – May contain designations or reserves.  Reservation is a legal restriction on spending of the fund balance of a district based upon statute, WAC, or other legal requirements beyond the discretion of the board of directors of the district..  Examples include anticipated carryover or recovery of revenues previously received and restricted as to usage.  Unreserved, Designated is used to set aside financial resources for specific purposes.  These accounts reflect tentative management plans for future financial resource use such as the replacement of equipment or the assignment of resources for contingencies.

e. Page 8: added Note 6 Deferred Compensation Plans.  (This “moves” all old note numbers down one.)

f. Page 9, changed Note 8 to read:
“Lease Obligations and Conditional Sales Contract Obligations
(Provide a general description of lease arrangements, e.g. basis of determining contingent rental, renewal terms, purchase option, escalation clauses, restrictions, and nature and extent with related parties.)
For the fiscal year(s) ended August 31, 200X, the district had incurred additional long-term debt as follows:
(Disclose the following for capital leases:
a. Cost by major class and fund of capital assets being acquired with capital lease financing.
b. Current and non-current obligations.
c. Future minimum lease payments in total and yearly for the next five years.
d. Portion of future minimum lease payments representing imputed interest and other costs.
e. Total future minimum non-cancelable sublease rentals.
f. Contingent rentals actually incurred during the year.
Disclose the following for operating leases:
a. Future minimum lease payments for each of the next five years and in total for non-cancelable leases extending over one year.
b. Rental expenditures for the year with separate disclosure of minimum rental, contingent rental, and sublease rental revenue.
g. Page 12, under Note 10: changed the first paragraph to read “(Prepare the following schedule to include information for two/three years if these notes are to be included in a two- or three-year audit report.)”
4. Section 3 (F196 – OCBOA Modified Accrual)

a. Page 3, Note 1c: changed the next-to-last sentence in the second paragraph to read:
“Property taxes receivable are measurable but not available and therefore are not accrued as revenue.”

b. Page 4, Note 1d: changed the first paragraph to read:
“For budget and accounting purposes, revenues and expenditures are accounted for on the modified accrual basis as prescribed in law for all governmental funds.  Fund balance is budgeted as available resources and, under statute, may not be negative, unless the district enters into binding conditions with state oversight pursuant to RCW 28A.505.110.”

c. Page 6, added Note 1g:
“Fund Balance – May contain designation or reserves.
Reservation is a legal restriction on spending of the fund balance of a district based upon statute, WAC or other legal requirements beyond the discretion of the board of directors of the district.  Examples include anticipated carryover or recovery of revenues previously received and restricted as to usage.
Unreserved, Designated is used to set aside financial resources for specific purposes.  These accounts reflect tentative management plans for future financial resource use such as the replacement of equipment or the assignment of resources for contingencies.”

d. Page 7, Note 2: changed the text to read:
(The money that the district places in escrow as a condition of self-insuring with the Washington State Department of Labor and Industries is reported in this account.  As of August 31, 20XX (and 20XW) the district self-insurance security deposit balance was $___ and $___ respectively.)

e. Page 16, Note 11, under Arbitrage Rebate:

i. Changed the second sentence to read “This requirement is effective for the district’s {year} bond issue(s) after September 1, 1986, currently totaling $___ as of August 31.”  
ii. Changed the last sentence to read “Because of the uncertainty of having to make this payment, the district is contingently liable for arbitrage rebate currently computed to total $____ as of August 31, 20XX.)

5. Section 4: GAAP

a. Page 11, Note 3: changed the first full paragraph to read:
“The State of Washington laws and regulations require that school districts be in compliance with the Accounting Manual for Public School Districts in the State of Washington, issued jointly by the Office of Superintendent of Public Instruction and the State Auditor’s Office.  This manual allows for practices that differ from generally accepted accounting principles.  In addition, the XXX School District has elected to present these financial statements in accordance with Generally Accepted Accounting Principles (GAAP).”

b. Page 23, Note 11, paragraph after Arbitrage Rebate:
i. Changed the second sentence to read “This requirement is effective for the district’s {year} bond issue(s) after September 1, 1986, currently totaling $____ as of August 31, 20XX.”
ii. Changed the last sentence to read “Because of the uncertainty of having to make this payment, the district is contingently liable for arbitrage rebate currently computed to total $____ as of August 31, 20XX.)
Appendix C—GASB Selected Pronouncements

1. No changes.
Appendix D—Reference Materials

1. No changes.
Appendix E—OSPI Bulletins and Memorandums on Accounting Guidelines
1. No changes.
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