Family Day Care Home Annual Training

Questions and Answers 

Q:
Can a foster child be claimed at Tier 2 high rates as provider’s own in a 

Tier 2 home?

A:
The provider would have to be Option 2 or 3 so that they are classified as 

a mixed tier home.  A Provider’s Income Eligibility Application (PIEA) 

would be on file listing the child in the foster child section.  The child could 

then be claimed at Tier 2 high rates when other day care children are 

present.

Q:
If the child care income listed on the PIEA is different than what is shown on the IRS Form 1040, what should the sponsor do?

A:
The sponsor must question why there is a difference in income shown if
that income is higher than what is shown on the Form 1040.  If the provider says that they just did not understand how to fill out the form and that the PIEA should be what is reported on the Form 1040, the sponsor may change the figure documenting that change with the date of the conversation and the initials of the person making the change.  If the income is indeed higher than shown on the Form 1040, then other documentation would be needed such as pay receipts. 
Q:
What is required when a school map is used to verify attendance area?

A:
The map must have a date on it which indicates which year this map was 

in effect.  An outdated map would not be adequate.  As an example:  The 

sponsor is determining tiering eligibility of a provider in May 2007.  The 

map must show that it was effective for the school year 2006–07.

Q:
What is required for documentation when all schools in a district qualify at 

50 percent or more?

A:
Place a copy of the Percentage of Free and Reduced-Price Eligibility Data 

in Elementary Schools from OSPI which shows that all schools qualify in 

the provider’s file. 
Q:
When should a Profit and Loss statement be used instead of the IRS Form 

1040?

A:
The profit and loss form may be used for a new provider who has not had child care income shown on a Form 1040.  Any income or expenses must be documented in the file with receipts.  If the income is low enough to qualify, the expenses would not be necessary.  A provider who should have filed taxes may use a Profit and Loss statement, but all income and expenses shown would need to be documented in the file.  This would apply to a provider whose child care income has been reduced from what is shown on the Form 1040.  

Q:
What is the tier category for a new provider who has zero (0) income on 

the PIEA? 
A:
This provider would be classified as Tier 1 for the first month.  This PIEA is only good for 45 days so the sponsor would need to have another PIEA for the second month with a Profit and Loss statement verified with documentation of income and expenses in the file.
Q:
When does this new guidance take effect?

A:
This guidance was discussed at the FDCH’s training.  Therefore it took 
effect for providers tiered in April 2007. Additional guidance is also found in the recently reissued guidance from the U.S. Department of Agriculture, Attachment 1 of this bulletin.
Q.
A sponsor receives an enrollment form with the claim that has no date of 
parent’s signature. How does the sponsor process this enrollment?

A.
The sponsor must date stamp the date of receipt. This date becomes the 
effective date of enrollment which means loss of reimbursement to the provider for the previous month. Sponsors must train their providers on this new procedure. This procedure will take effect for all sponsors as of October 1, 2007, and will be included in future OSPI reviews.
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